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Consistent with the Australian NABERS Sustainable Finance Criteria v1.1 June 2022, Method 2 
has been developed to allow office buildings to demonstrate the positive impact of energy 
efficiency upgrades using NABERSNZ. 

Supporting poorer performing or higher carbon buildings with sustainable finance incentives has the potential 
to lift the market or overcome barriers associated with upgrade/decarbonisation projects to existing buildings. 

Method 2 can be used separately or in conjunction with other methods, depending on what the sustainable 
finance is being sought for – eg, if seeking capital for an energy efficiency upgrade project, Method 2 would 
apply. Once the upgrade is completed and the building is functioning normally, the ongoing financing for that 
asset would apply the Method 1 criteria table. 

Method 2 is only applicable to office buildings in Aotearoa New Zealand as the only building type covered by 
the NABERSNZ scheme at this stage. The sustainable finance benefit gained from using this method is only 
applicable to the capital for the upgrade project. As to whether the building is considered a ‘green asset’ after 
the upgrade project is completed, we recommend considering this on a case-by-case basis. 

NABERSNZ benchmarks have been used to set targets for good performance in building energy efficiency 
upgrades. To be eligible for sustainable finance under this method, existing buildings must meet the following: 

1. Efficiency improvement target. Building must target an improvement to their NABERSNZ Energy rating that 
results in an emissions reduction of at least 30%. They must also achieve above-average energy performance, 
which means 4 star NABERSNZ or above. 

2. Target date. The length of loan will be determined between the lender and borrower. However, in order to 
manage a significant environmental achievement, the target rating must be achieved within five years. 

The target tables have been developed using NABERSNZ benchmarks. They demonstrate the required star 
rating improvement to achieve at least 30% emissions reduction. Obtaining the required initial and target 
NABERSNZ ratings is a proxy for the emission reduction; the emissions reduction does not need evidencing. 

A 30% target has been set as it is a significant reduction in emissions which aligns with other sustainable 
finance criteria.   

Figure 1: Te 

https://www.nabers.gov.au/news/launched-nabers-sustainable-finance-criteria


 
 

   

Tables 1 & 2: Target tables for energy efficiency upgrades 

 

 

 

 

 

 

 

 

 

 

   

Initial NABERSNZ 
Whole Building 

rating (at the 
start of the loan) 

Target NABERSNZ 
Whole Building 

rating (at the end 
of the loan) 

0 4 
0.5 

1 
1.5 

2 
2.5 

3 
3.5 4.5 

4 5 
4.5 

5 5.5 
5.5 6 

Initial NABERSNZ 
Base Building 
rating (at the 

start of the loan) 

Target NABERSNZ 
Base Building 

rating (at the end 
of the loan) 

0 4 
0.5 

1 
1.5 

2 
2.5 

3 
3.5 4.5 

4 5 
4.5 5.5 

5 
5.5 6 

NABERS

Figure 2: Descriptions of the different star rating for NABERSNZ. 



 
 

   

Green Star Communities is used to verify large scale developments. It considers infrastructure, 
community aspects, nature, among other impact categories. 

Green Star Communities NZ v1.1 assesses the planning, design and construction of large-scale development 
projects including precincts, neighbourhoods and entire communities. This method can be used separately 
from the Method 1 criteria table above or in conjunction with it – eg while this method would be applicable for 
the wider development, the buildings within it should use the Method 1 criteria table. 

There is great potential for a better built environment if sustainability is considered up front in development 
activities. This method allows Green Star Communities to be considered for sustainable finance through the 
outcomes achieved. 

Recognising the ambition it takes to certify with Green Star Communities, 4 star Green Star Communities is 
the required threshold, representing ‘best practice’. 

Some guidance: 

 As with any of the Green Star tools, registration with the NZGBC is the first step to formally be ‘targeting’ a 
Green Star rating. 

 Developments can be a long term, complex and involve stages. Users may want to consider what the 
scope of the sustainable finance benefit is limited to and milestones to achieve. 

 Green Star Communities NZ v1.1 currently works on a 5 yearly ‘recertification’ basis – refer to Figure 5. 
However, this does not prevent more frequent tracking of commitments made at the initial certification.  
 

Refer to the NZGBC Green Star Communities website or contact us for more information. 

  

Figure 5: The general steps of Green Star Communities certification

Figure 4: Peacocke Development by Hamilton City Council, targeting 
Green Star Communities v1.1

https://nzgbc.org.nz/green-star-communities
https://nzgbc.org.nz/green-star-communities


 
 

   

Quicker, more accessible sustainable finance transactions for residential buildings. 

In April 2025, the Climate Bonds Initiative confirmed that residential buildings certified under the New Zealand 
Green Building Council’s Homestar v5 rating scheme are officially approved as an eligible proxy under the 
Climate Bonds Standard for New Zealand. 
 
Effective immediately, residential properties achieving a Homestar v5 rating of 6 stars or above and meeting 
the electric vehicle infrastructure credit in Homestar9 are deemed eligible for Climate Bonds certification.  
 
This recognition supports investment in sustainable, low-carbon housing across New Zealand, aligning with 
international best practices in climate-resilient finance.  This should also help deliver faster, lower-cost 
sustainable finance transactions.  

 
9 This is interpreted as meaning at least 0.5 points achieved under the Homestar LV4 Sustainable Transport credit for electric vehicle charging. 


